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THE SITUATION 


The level of general business activity in New 
England during August was higher than the level 
which prevailed during July, after allowances had 
been made for customary seasonal changes, with 
most industrial lines reflecting some improvement. 
Department store sales in New England during the 
first half of 1940 were practically in the same volume 
as during the corresponding period in 1939 but in 
July there was a gain of 4.9 per cent over July, 1939, 
and in August the sales 


than in July and also less than in August last year. 

The value of total construction contracts awarded 
in New England during August was $25,724,000, as 
compared with $54,908,000 in July, and there were 
substantial decreases in each of the four major build- 
ing classifications. As compared with August last 
year, however, total construction contracts awarded 
in New England were 8.2 per cent higher. During the 
first eight months of the current year total construc- 
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In New England dur- 


ing August production of boots and shoes is esti- 
mated to have been 14,114,000 pairs, an increase of 
24.3 per cent over July but nearly 14 per cent under 
the total in August last year. During the first eight 
months of the current year shoe production in this 
district is estimated to have been 94,882,000 pairs, 
a total 10.2 per cent less than was produced during 
the first eight months of last year. 

The amount of raw cotton’ consumed in New 
England during August was 73,140 bales, an amount 
4.2 per cent larger than in July but 6.2 per cent under 
the total in August, 1939. In this district during the 
first eight months of the current year cotton con- 
sumption was 585,593 bales, as compared with 586,- 
444 bales consumed during the corresponding period a 
year ago. During August in this district consump- 
tion of raw wool, on a daily average basis, was lower 


contracts by 22.9 percent. 

In Massachusetts during August the total num- 
ber of wage-earners employed in representative 
manufacturing establishments increased 2.9 per 
over July and aggregate weekly payrolls 
gained 3.1 per cent, according to the Massachu- 
setts Department of Labor and Industries; these 
increases were of usual seasonal proportions. 


cent 


Dur- 
ing August, as compared with that month last 
year, the number of wage-earners increased 3.0 
per cent and aggregate weekly payrolls increased 
9.0 per cent. 

In Rhode Island during August manufacturing 
employment and aggregate payrolls each increased 
3.0 per cent over July, according to the State De- 
partment of Labor. As compared with August last 
year, employment in Rhode Island increased 6.9 per 
cent and payrolls rose 14.4 per cent. 
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MONEY AND BANKING 


On September 18 rates in the Boston money 
market were unchanged from those quoted for the 
previous month Commercial paper was moving at 
38 to % of one per cent, as compared with 56 to 34 
a year ago. The average yield on United States 
Treasury bonds having a maturity of more than five 
years showed a slight decline from 1.69 per cent to 
1.67 per cent. Similarly there was a decline in the 
average yield on United States Treasury notes from 
.36 per cent to .29 per cent and a decrease of .42 per 
cent when compared with the yield of a year ago. 
There was an increase, however, in the average yield 
on United Treasury bills at the date of original issue, 
sold on a discount basis and maturing in 91 days; — 
the average yield for the issue of September 18 was 
.032, as compared with .021 a month ago: 


MONEY RATES AT BOSTON 


1940 Month Year 
Sept. 18 Ago Ago 
Brokers’ quick call loans.......... LY4y% 14% 14% 
Open market commercial paper — 
four-to-six months............... 3-4 3-14 54-34 
Bankers’ acceptances — 90 days..... ie % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
Ne ere errr 1.67 1.69 2.33 


Average yield on Treasury notes 

(one to five years)............. .29 36 ea | 
Average rate on latest Treasury 

bill sale: 91-day issue .032 .021 «125 


Rediscount rate (Boston)....... se 1 1 1 
Buying rate for 90-day endorsed bills 
ER re eee % l6 Vy 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting Boston member 
banks continued to rise during the past four weeks 
and on September 18 stood at a peak total of $1,403,- 
500,000, a gain of $17,000,000 over a month ago and 
up $168,000,000 compared with the corresponding 
date a year ago. Usually an expansion in total 
deposits is due to a large extent to an increase in 
demand deposits (likewise adjusted); in September, 
however, this was not the case, as demand deposits 
declined $3,000,000 during the past four weeks, while 
the net expansion in total deposits was due to a sub- 
stantial increase, amounting to $20,000,000 in bal- 
ances due to domestic banks. These domestic 
balances have now reached a hitherto unknown high 
of $353,000,000 (as of September 18), a gain of 
$66,000,000 over a year ago. Balances due to foreign 
banks, United States deposits, and time deposits 
were unchanged during the past four weeks. 

Commercial, industrial, and agricultural loans rose 
steadily in recent weeks to reach a total of $251,000,- 
000, the highest amount recorded since November, 
1937, — an increase since a month ago of $10,000,000 
and $25,000,000 over the year ago figure. Other 
component parts of total loans and discounts such 
as open market paper, real estate loans, loans to 
brokers and dealers in securities showed little or no 
variations between August 21 and September 18. 


Boston member bank holdings of United States 
direct obligations on September 18 stood at $236,- 
000,000, a slight decrease when compared with the 
month ago figure but $25,000,000 lower than the 
corresponding date a year ago. Guaranteed United 
States obligations remained at the same even high 
level recorded on August 7, of $30,000,000 and ex- 
ceeds the amount owned a year ago by $5,000,000. 
“Other bonds and stocks owned” varied imper- 
ceptibly during the past four weeks; the volume, 
however, remained some $11,000,000 below that of 
September, 1939. Despite the above variances, total 
loans and investments on September 18 showed a 
net increase of $5,000,000 over the previous month. 
Reserves carried by these Boston member banks 
continued to expand in volume, rising to $564,000,- 
000, an all-time record peak, — $181,000,000 higher 
than a year ago. 

In the weekly reporting member banks outside of 
Boston the trend in total deposits (adjusted to 
exclude items in process of collection) was upwards, 
as in the Boston member banks. An increase of 
$13,000,000 occurred during the four weeks ending 
September 18 when deposits reached a total of 
$625,000,000, — the highest level on record. But 
unlike Boston the expansion in these outside report- 
ing member banks was due largely to a $10,000,000 
increase in demand deposits (likewise adjusted) as 
well as slight upward trends in balances due to 
domestic banks and time deposits. 

Commercial, industrial, and agricultural loans in 
these outside reporting member banks, in contrast 
to the Boston banks, showed a decrease; the loss 
was slight, however, so that together with little or 
no variations in the status of open market paper, real 
estate loans, etc., total loans and discounts remained 
little changed from the corresponding date a month 
ago. 

Holdings of United States direct obligations showed 
a decline of $7,000,000 during recent weeks, while 
the volume of United States guaranteed obligations 
maintained approximately the same even level as 
for the past several weeks. 

Total cash reserves of the Federal Reserve Bank 
of Boston, which reached an unparalleled peak of 
$1,178,000,000 on August 21, dropped to $1,167,- 
000,000 on September 11. This loss was recovered 
on the following week when the volume expanded 
to $1,177,000,000 exceeding the year ago cash re- 
serves by $321,000,000. Reserve deposits of all 


member banks rose rapidly during the past four 
weeks to reach an all-time high of $797,455,000, an 
increase of $30,000,000 when compared with a month 
Federal Reserve notes in actual circulation 
also expanded to a new peak of $440,000,000 on 
September 18. 


ago. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
























































q rT 1940 ne Year's 
: BOSTON Sept.18 Month Ago Year Ago Gain (+) or 
Deposits: 
Demat PlenOsite: (Ad eee baci sic 00/0 eeu sc srcelew ade eu Wek oboe Le nan ie $ 941 $ 944 $ 822 $+119 
Balances Due to Domestic Banks..................... ae orere ; ; 353 333 287 + 66 
Balances Due to Foreign Banks. PeLGceM owen wen Ee Oty a 18 18 25 7 
MEENA: Oita DOM MSIE Sl SE 6 cst Shee ea aa Niele Sea aR TEN Soe RE Te 7 7 12 - 5 
EA IR atresia titra eats Coste Seater ho cueice bd wheal POM Eo A 84 84 89 - 5 
PORALs TIMP OSUNS ((AdgSUOO sasisie: 5. a-5.ciere co eialoraind-eiacin snierascuia iawn ee $1,403 $1,386 $1,235 $+168 
Reserves: : 
Reserve with Federal Reserve Bank... .......... 0 ccc ccccccccccecevece Kens 564 550 383 +181 
WIEN ONO rahe locas io aeons ai O47 Siesmee es. 4hkocn) Whe cic arecbicisinre ok be Hae Ewa a ae Pes 129 129 129 0 
Balances with other Domestic Banks: «....... 56.0. ese csesacccen ees 76 76 73 + 3 
RO PAL RESERVES te sccaid «dates sic caw ventana cxwpaathencswornts “$ 769  $ 755 $585 $4184 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..................cceeeeeeeee 251 241 226 + 25 
Ree er enna en an ee 17 16 3 + 4 
Loans to: DrOwers and Cealers 11: SOCUTHIEH 666555 6 5c cis ceie b0cenee esis saawvous 11 12 23 — 12 
Other loans for purchasing or carrying securities............. 0.0 ccc ceccuece 9 9 10 —- | 
RE ERO RI ee a ea eee on iRtr a cid gletctn iiterds capita wavdachie es eabe eee 37 37 38 - 1 
PAROS, 1 Se ae er eC Ene ce ise a ae EP ree mR Ne Nhl le l . 1 0 
ROME ORM race ies thie aon aileere MEE Rho CAEL DLV ERA 96 96 88 + 8 
TOTAL LOANS AND DISCOUNTS: 6c (0s sc s¢scccsenvaedstacsweutieas _$ 452 $ 441 “$429 3 
United States GDugdtions OWned ic c6is 0 asi ciscccescuecccesiecedacieeseneeds “$ 236 ~ $ 239 “$ 261 
DeOurinies BUALANLOeN OF 1Us Oe. <-<.c5:6 o:5 eddies. s Kicks ebieiesltueedubau ee beceoetele 31 3 26 + 5 
Other bonds and stocks owned.......... 61 64 72 —- ll 
TOTAL BONDS AND STOCKS OWNED "$ 328  $ 334 “$ 359 $= 31. 
TOTAL LOANS: AND INVESTMENTS « 65.65. ¢ss)casnseinss cavencs bcos ~$ 780 289 «3 775 “$788 $— 8 
Piiisestiaes FIVE CITIES OUTSIDE OF BOSTON 
Demand Beane CARTE UORE iors boos ikea /o- viel oe Sela sek bid Da eles ON eed ewes $ 418 $ 408 $ 357 $+ 61 
Bee RtOOs FIG TO TOME FIM ooo. 6 556.5 0 xb odie 56 asc 0 bare 6b bee bba bb caelees 14 42 34 + 10 
FigdaCOS TIGG CO POPMIO DOU soon 68.055 :6:60 4 54 0:46 Oi 0 ele Rarweedn Md vee bk Veen , * , mee 
EE TARUOEE ARNG ERNIE 5 ols or55 3h ov shale ion 4 -acele Sb aie aed sigs w iad Hawlenweruned aie wens 6 + 1 
EE RNa ola a eee OO WER Sie CAGES Se ER e OH te 157 + 1 
TO PAL DE POSURS: (QdIUSIOE) <onis.cie xcs cas cclac gee che ins Rensereneen ies $ 625 “$+ 73 
Reserves: ; 
Reserve with: Pederal Reserve Banke 6. .c.6c.65ccccicc sc busesscacveacevesvcvos 111 + 32 
a og a osc ea ates brad ah n 9 aoc: ¥-4:6 aa Osh ucmrn a bicheie xa ee ele 17 + 2 
Balances with other Domestic Banks... .3o.csicscccvcceseccs csereeavevcese 118 + 3 
POWAY aeBOM Meee chai vane andes ocee tiered nn cavenmeat elon pees $ 246 $+ 65 
Loans and Investments: | ' 
Commercial, Industrial and Agricultural Loans...............0cceeceecevees 67 68 62 + 5 
ey ES ook wns ibs kd 0 cen hS 60 05K KS 08S AOS RAs eee eases es bee 25 24 24 + 1 
Loans to brokers and Gealers 11 s6Ctritles. . 6c os cece eccesecscssscene l l 1 0 
Other loans for purchasing or carrying S@curities....... ccs cccccvcceiveveeee 10 10 12 2 
PO Eg 202 Ca apa i ieee eeepc canbe rar aire ery Sparene omy Mery eR enh nee 45 45 45 0 
PMR oo tees oC e eStats CAN Sac we aces OHUEE COTE EERO be * * rae 
OUNCE BOR vind Chace os des cup eet cee oa webe ose Rene bacco Oeesescubarues 49 49 46 + 3 
TOTAL, LOANS- AND: DISCOUNTS 1 stesssicdes cvdectces otlveceucesces _$ 197 $ 197 $ 190 $+ 7 
Unsted States OWimAtiOns OWNER. «6.5 5.oi cs sks ie Seek sé cecececacerescncctesese $ 147 $ 154 $ 150 $= = 
Sees I Os eo ds sip ooo eens bck 056 eae 6-ko bbb ed LEK v RODS 23 24 21 + 2 
OED DONE ANG: HOC OWE. goic ec ccnncsis cpece chorus’ Goveneeracemads _. 68 68 64 + 4 
TOTAL BONDS AND STOCKS OWNED..............ccccccecsveeses $ 2: $ 246 35 0 $+ 3 
TOTAL LOANS AND INVESPMENTS «oe sccensccccevnsseeeanseeces $ 435 ~ $ 443 “$+ 10° 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Weiner Hats SeGserve: DOTBIe oy 6.5.0 56-04 6 i006 cd aicdiua de euine peahe Canes auenen $ 797 $ 767 $ 563 $ +234 
ee SR i da ack x65 G0 sek KKN SAO ROLES E EAN RRR ee mene des ees 47 72 46 + 1 
PV Ceee CNR oi pa BOG Rie ERE HERHOKR COCR EECEREEL MEM RETR ECE E RS 54 70 42 + 12 
POL ON 6 A Cetera COCO ETAT OCCT LET EC OLC ELIS $ 898 $ 909 $ 651 $ +247 
Federal Reserve: Notes in actual circulation )...o:c..sscsccccce ss cctccescnesmenes 440 434 397 + 43 
SEONG GRE ENON rt a ete aie at EMR EUR Y CUR tue GWEC AO WARES 1,177 1,178 856 +321 
Loans to Member Banks Secured by U.S. Obligations. ...........cecceccceecs 0 * Go) 9 aes 
All Other: Loans to: Member Hanes. sic cccvces cvceccnsaccndsceenrewseeweess 0 * sl ee 
Rotal Logis td: Memper PAMMAre ccleksss cir sev eawtonensweenerusngeeetecs $ 0 3 ° $ $ 
Acteptances HOugnt iit Oper NEAreOl... 5 cas cccccces sicevecnesteetesseucenene 0 0 ei Vadets 
Tpidaattigt AU VaNCts cciec tcc cn sv asccs ver eed ce de tees wiencnwecbenbueweene eee 1 l 2 - 1 
United States Cungationee cs cscocccccetcccscwseesnchecwaneaneecrenceteuenes 178 179 206 — 28 
POtahe Ms ACE COCUTMICR ee cece ns cabrks Gheees seas enneennecnseat ons $ 179 $ 180 $ 208 $— 29 
Commitments to make Industrial AGVaAnCess.... 6.6 ccc csveccccenccsterceceedes * - 1 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 





1940 One Year’s Change 1940 
Sept. 18 Month Ago Year Ago Gain (+) or Loss (—) Sept. 18 Month Ago Year Ago 

Bangor.......$ 3.6 $ 33 $ 3.4 $+ 2 + 5.9% Portland. ....$ 10.3 5 67 $ 9.4 
Brockton..... 4.3 4.2 3.6 + 7 + 19.4 Providence.... 35.3 3123 
Burlington. . 2.7 2.6 Zt 0 0 Springfield.... 16.8 14.4 
Fall River.... 4.6 4.2 4.3 + 3 + 7.0 Waterbury.... 7.7 6.0 
Hartford..... 59.4 44.6 43.3 + 16.1 + 37.2 Worcester.... 13.9 11.9 
Holyoke...... 3.3 2.7 2.5 + 8 + 32.0 —— —- 
Lowell. ... 3.6 3.5 3.4 + 2 + 59 Total 16 Cities$197.7 $163.5 
1 ee 4.6 4.4 4.3 a er + 7.0 Boston....... 316.3 303.1 
Manchester. .. 4.4 4.2 3.4 + 1.0 + 29.4 so a ——. 
New Bedford.. 4.7 4.2 4.3 + 4 + 9.3 GRAND TOTAL 

New Haven... 18.5 16.5 15.4 + 3.1 + 20.1 17 Cities... .$514.0 $401.2 $466.6 


Change 


Loss (—) 


— 2.6 


G 
+ 8.1 
+ 4.2 

0 

— 16.7 

0 
+ 6.5 
+ 3.7% 

— 2.03 
+ 9.5 
+ 6.3 
5 3% 
+ 24%; 





— 50.0 
— 13.6 
a an 3.9% 
— 100.0 


One Year's Change 


Gain (+) or 


$+ 9 
+ 4.1 
+ 2.4 
+ 1.7 
+ 2.0 

$+ 34.2 
+ 13.2 

$+ 47.4 


Loss (—) 


+ 20.9% 
+ 44 


+ 10.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the four-week period 
ending September 7 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 87,077, an amount 
1.7 per cent larger than the total of 85,600 reported 
during the corresponding four-week period last year. 
During the first three weeks of this four-week period 
carloadings in 1940 were larger than in the corre- 
sponding weeks last year but during the week ending 
September 7 dropped to 1.6 per cent behind. 

During the 36-week period ending September 7 
carloadings in this district were 800,642, as compared 
with 799,523 during the corresponding period last 
year. This was a gain of 0.1 per cent: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 














Number of ( 
Per Cent Change 
Week Ending: 1940 939 1940 compare 1939 
21,909 71 U.9% 
a Zi. tue 1.9 
12 S07 2.0 
ri 19,980 - 1.6 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW E} sAND RAILROADS 
(Nun he f Car 
Pe r ( ent CI inge 
Week Ending: 1940 1939 1940 compared with 1939 
August 17......... 10,847 10,973 m— LT 
Ai t 24 10,927 10,897 + 0.3 
At Ly 11,195 + 0 
Sey 4 9,822 9,373 18 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Ce Chang 
1940 1939 1940 compared with 1939 
rere 8,680 1.9 
4 8,795 4.2 
‘ 9,336 0.8 
oe ane 7,683 7.0 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


Number of Car 
Per Ce 
Week Ending: 1940 1939 1940 con 
Pe Yn 2,382 2,464 
DT a 2,418 2,003 
August 31.... 2,497 2,393 
September 7....... 2,155 2,3 





VALUE OF BUILDING CONTRACTS AWARDED | 
NEW ENGLAND | 
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a | 


eae MONTHLY VALUE 
== 2 MONTHS MOVING AVERAGE 


sy 
o 
— 





MILLIONS OF DOLLARS 








Textiles:—The amount of raw cotton consumed 
bv mills in New England during August was 73,140 
bales, as compared with 70,180 bales in July and 
77,974 bales in August last year. During August, as 
compared with July, there was an increase of 4.2 
per cent but, as compared with August last year, 
there was a decline of 6.2 per cent. 

Cotton consumption in this district during the 
first eight months of the current year was 585,593 
bales, an amount 0.1 per cent smaller than the total 
of 586,444 bales consumed during the first eight 
months in 1939: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





First Eight Months Per Cent 

STATE 1940 1939 Change 

( WECTONG Sc iosaa cer aeee als 12,878 40,128 + 6.9% 
BBR i oS avain Siscig SOs ave 94,279 97,095 — 2.9 
Massachusetts. .:is.05 00. S600 305,453 283,003 + 7.9 
hire 68,000 85,153 — 20.1 
71,194 75,246 — 5.4 
3,789 5,819 —34.9 

POtel yy 5 asawievaniaale tele neve 585,593 586,444 — 0.1% 


Consumption of raw wool by mills in New England 
during August, on a daily average basis, was moder- 
ately lower than in July but was considerably under 
that of August last year. 


Boots and Shoes:—Production of boots and 
shoes in New England during August is estimated to 
have been 14,114,000 pairs, a total 24.3 per cent 
larger than in July but 13.7 per cent smaller than 
the production in August a year ago. 

In this district during the first eight months of 
the current year boot and shoe production is esti- 
mated to have been 94,882,000, pairs, as compared 
with a total of 105,685,000 pairs during the first 
eight months last year. This was a decrease of 10.2 
per cent. 


Building :—During August the value of total 
construction contracts awarded in New England 
was $25,724,000, a total 53.2 per cent under that of 
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$54,908,000 reported for July. There were substan- 
tial declines in each of the four major classifications. 
The decreases between July and August were: resi- 
dential 22.6 per cent, non-residential 50.4 per cent, 
public works 56.9 per cent and utilities contracts 
94.1 per cent. 

Total construction contracts awarded in this dis- 
trict during August were 8.2 per cent larger than the 
total of $235769,000 reported for August last year. 
The only major classification to show an increase 
over a year ago was non-residential contracts, which 
gained 75.3 per cent; residential contracts, however, 
decreased 1.1 per cent and public works and utilities 
contracts declined 29.1 per cent and 15.4 per cent, 
respectively. 

The aggregate of total construction contracts 
awarded in New England during the first eight 
months of the current year was $191,991,000, as 
compared with $169,186,000 during the correspond- 
ing period last year. This was a gain of 13.5 per cent. 
Increases were reported in three of the four major 
classifications: utilities contracts gained 83.8 per 
cent, residential contracts increased 28.3 per cent 
and non-residential contracts gained 22.9 per cent; 
the volume of public works contracts, however, 
decreased 17.1 per cent: 


CONTRACTS BY ( LASSES — NEW ENGLAND TERRITORY 


First Eight Months 








CLASSIFICATION 1940 Per Cent 
iluatio on Change 
$ 21,969,000 $ 15,207,000 + 44.5% 

15,323,000 8,987,000 + 70.5 

6,510,000 8,867,000 — 26.6 


2,802,000 5,431,000 





3,809,000 3,404,000 
2,662,000 2,568,000 + 
ial 3,531,000 3,806,000 


sc. 


Soc 
Mi 





$,309,000 1,300,000 


Total Non-Residential. .... 











> 60,915,000 $ 19.570,000 - 2 Z 

Residential Buildings........ '$ 65,548,000 $ 31,077,000 + 28.3% 

Grand Total Building...... $126, 33,000 $100,647,000 ie 25.7! / 

| Pubise Works. 60.5 2cc0scceua $ 49,677,000 $ 59,915,0 OO — 17.1% 
| GHC H a siaie ca dame maknetene Ke 15,851,000 8,624,000 + 83.8 


Grand Total Construction.. $191,991,000 $169,186,000 + 13.5% 


The volume of residential contracts awarded in 
this district during the first eight months of the 
current year was $65,548,000, exceeding the average 
for the first eight months of the year over the nine- 
year period 1932-1940, inclusive, by 66.8 per cent. 
Total construction contracts in New England during 
the first eight months of the current year exceeded 
the average by 55.5 per cent: 

CONSTRUCTION ( R 
In T 


‘ONTR 


ACT 





80,852 
67,957 
96,599 
84,568 
144,899 
138,293 
136,961 
169,186 
191,991 





Employment :—The 
earners employed in 1,744 representative manufac- 


total number of wage- 


turing establishments in Massachusetts was 271,829 
for the week including or ending nearest August 15, 
an increase of 7,594 employees, or 2.9 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
July. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $6,425,- 
144 for the same week in August, an increase of 
$190,518, or 3.1 per cent, above the amount for the 
corresponding week in July, according to the Massa- 
chusetts Department of Labor and Industries. 

The records for the 15-year period 1925-1939, 
inclusive, show increases in August, as compared 
with July, in 14 of the 15 years. Employment during 
this period showed an average increase of 3.0 per cent 
and the amount paid in wages showed an average 
increase of 4.2 per cent. The current August returns 
thus indicate only normal seasonal gains. 

The percentage changes between July and August 
in the number of wage-earners and the amount paid 
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in wages in many of the principal industries in Massa- 
chusetts are shown in the following table: 


Number of Amount 















MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Bz sensi — Chee ee eee er eee — 1.1% — 1.5% 
oe MUNI ENNR cose x tare va Sebi re aoe + 3.4 + 6.0 
ethin EB noc ales enasena these + 2.0 + 4.2 
a thing, women’s + 8.9 +17.4 
CT OCTIONOIY.. 6.0 s502 ci saevsnes +21.8 +29.8 
ee rr — 7.2 — 89 
Dyeing-finishing................ +10.9 + 9.2 
) il machinery: 
xcluding radio........... eee + 4.0 + 3.3 
adio apparatus ; +23.1 +23.6 
indry and machine-sh« 
Foundry pr POMRMRRIOLS 95. u cas-9c0-d sae aa 3 0% + 0.7 + 4.3 
Machine shops...........00.0e0008 + 0.6 + 2.5 
TT Sk So ie A by gd + 3.3 + 8.9 
Hosiery-knit go 50ds 
Hosiery SMa wn tah bho eens knee + 5.0 + 8.6 
cnit . 0d er rr ie + 3.2 + 5.4 
a ; + 0.2 + 2.3 
Leatt 1er tanning ‘ chet ag go ce + 0.7 + 0.5 
Machi + 3.3 + 3.4 
Paper an ='39 a4 
Printing-pu blis hing: 
EEE 1 i — 13 + 1.1 
ee ee Ee — 08 —- 0.1 
Silk-rayon goods.... ee ae + 3.6 + 3.4 
Textile machinery and ‘parts. ere er Te — 2.6 — 2.9 
Woolen and worsted goods. .......... + 7.8 + 8.7 


During August the number of wage-earners em- 
ployed in manufacturing establishments in Massa- 
chusetts was 3.0 per cent higher than the number 
employed in August last year and the amount paid 
in wages was 9.0 per cent higher. 

The percentage changes between July and August 
in employment and payrolls in many of the leading 
industrial cities in Massachusetts were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES mer a Earners Payrolls 

TESTE ne rn 333 + 41% + 4.5% 
SEIN Scop shila Sues e:k a's dl — 0.6 —- 0.1 
ee SPELT TRE EEE 86 + 4.1 + 2.9 
US eee ee 30 + 1.6 + 0.3 
DE) Ress eae sewe ses 43 + 0.5 — 1.2 
POUR 5556 aig 6:k:35-955.0:5:0-40 55 + 8.5 +14.9 
SRMOROD icc, 6 wis, 066,05 eens 3 + 0.9 — 3.2 
SPECT eT Eee ee 37 +11.3 +14.9 
EE ere eee 59 + 6.3 +10.1 
NN eS a iccocc srs abcd shih 68 + 5.1 + 4.6 
Oe, 36 + 2.6 + 3.6 
PN ss boas aaa ee ewa-s 19 + 3.7 + 5.1 
OS | EP ee 57 + 9.8 + 8.7 
ee 106 + 0.9 + 0.7 


In Rhode Island during August manufacturing 
employment increased 3.0 per cent over July, the 


number of wage-earners increasing from 75,995 in 
July to 78,245 which was the highest August volume 
in 10 years, according to the State Department of 
Labor, and there was an increase in aggregate pay- 
rolls of 3.0 per cent between July and August. The 
increases in employment and payrolls were reported 
in most industrial lines. 

During August, as compared with that month last 
year, manufacturing employment in Rhode Island 
increased 6.9 per cent, while manufacturing payrolls 


gained 14.4 per cent: 
*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 
Change 


Number Employed from 

INDUSTRY August August August 
1940 1939 1939 

POOR s 30.63 6 wee ead od 5, 540 5,564 — 0.4% 
Metal Trad Ba eratanehe suas 14,737 11,106 +32.7 
FNL ee 3. 44,751 43,562 + 2.7 
ree eee 18,755 + 1.3 
BINS 5s .9 8 :aae ous heoe 1,933 — 49 
RS cing cael cca eee 3,170 + 4.0 
Worsteds SOP ORe RE CTE Ce 14,043 + 4.6 
(ip Col Tc 07) 2 nn 6,850 + 4.8 
Rupber Goods. i-.<oa0sc04< 3,447 -— 3.3 
Miscellaneous............. 9,770 + 4.1 

Total Manufactures..... 78,245 + 6.9% 





*Based on figures for week ending August 17, 1940. 


Orders:—The volume of orders for products of 
Massachusetts manufacturers in the month of 
August increased 32.0 per cent over the volume 
reported in July, according to the Associated Indus- 
tries of Massachusetts. This increase more than 
canceled the drop which occurred between June and 
July and, although there is usually some increase 
between July and August, this year the gains were 
considerably larger than seasonal: 

ASSOCIATED INDUSTRIES OP MASSACHUSETTS 


NDEX OF ORDERS 
1926 = 100 





*August July June August 
1940 1940 1940 1939 
Combined Group.......... 115.0 86. 3 112.9 
DMN, civ seccsce ee bnde 155.4 167.1 
Leather and Shoes......... 54.8 65.8 
DOMED TOMBS a sic cesikene’ 154.4 15. 117.6 
P oe Rid S'S naik, wa Swear a 73.5 74. 92.1 
lL ee ee ee 97. 6 75.8 102.1 
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/ 
SALES CONDITIONS 
1939 = 100 
Month of August January through August 
1937 1938 1939 1940 1937 1938 1939 1940 
Connecticut Department Stores............... er 110 100 100 130 109 99 100 106 
Maine Department Stores......... 95 96 100 115 109 100 100 105 
Massachusetts Department Stores...... 96 99 100 111 103 98 100 101 
New Hampshire Department Stores. : 103 101 100 113 103 99 100 103 
Rhode Island Department Stores. . . ; 102 96 100 116 109 97 100 102 
Vermont Department Stores. ... : : 98 93 100 113 111 97 100 106 
Boston Department Stores...... : : 95 100 100 109 102 99 100 101 
New Haven Department Stores. : : 109 100 100 128 108 100 100 105 
Providence Department Stores. . . ; ee ean 102 96 100 116 109 97 100 102 
New England Department Stores.............. oe 97 99 100 113 104 98 100 102 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 
1937 1938 1939 1940 
Boston Department Stoves. oi... oc 6s cc sce ccccccccedsccc Pipe teek beats eitane eee 44.2% 43.8% 45.8% 43.6% 
New Haven Department Stores...... Ka tatas er ia pr eae wuts 43.4 40.6 43.7 45.8 
Providence Department Stores... ..... 0... cece ceccccccccccvce 40.4 41.8 41.0 43.7 
New England Department Stores ois... csc os cade bese cned cb eveosuaadins 43.4 43.3 44.5 44.1 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1939 = 100 
Month of — January through August 
1937 1938 1939 1940 1937 1938 1939 1940 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 100 105 100 123 109 100 100 101 
NS the eae ek ake ae one a SAR Fore 125 119 100 124 117 104 100 97 
Resse cals cv craxts comasiicce aac vans% ats x orere ‘ 98 94 100 112 110 97 100 99 
Furs, ex. Repairs and Storage..... , ree 95 114 100 143 94 104 100 118 
Aprons and House Dresses. . . rere ean 81 94 100 97 96 98 100 107 
Waists and Blouses....... : : : Saree aS : 36 49 100 127 58 58 100 98 
es eee, Ee ee OTT ss Peiseee ; 92 95 100 145 3 130 100 117 
WG ccna eae hie a pene ie aia ie mie 3 P > Vis 147 100 106 162 130 100 69 
Ready-to-Wear not reported above............... : 90 105 100 126 121 113 100 108 
Women’s, Misses’, and Juniors’ Accessories:............. 97 96 100 113 103 99 100 100 
RRR 5- 5 cc vass ws oteveae- 4.0.9 00m bs. ar : 95 94 100 129 100 96 100 94 
Neckwear and Veilings............. Sanpete 102 86 100 117 126 106 100 99 
Corsets and Brassieres........ ; “ 91 93 100 107 100 96 100 102 
Knit Underwear, incl. Glove Silk. : aa : 102 102 100 99 107 102 100 100 
Silk and Muslin Underwear.... : 109 96 100 103 116 100 100 98 
Negligees and Bathrobes........ . : ; 101 95 100 117 101 94 100 103 
BRQHOMCPOUIOIB 6.5.6 cts nyc ae ose ae ; ; 118 109 100 110 115 101 100 96 
Women’s and Children’s Gloves. . . Beers : 111 103 100 122 113 103 100 97 
Women’s and Children’s Hosiery... . ; 92 98 100 119 97 99 100 103 
Women’s and Chil iren’s Shoes. Pe sire ; 91 94 100 118 102 99 100 101 
POWOHW tac aienkaeaeeeaubia ar 3 , is : 81 92 100 106 89 90 100 103 
Leather Goods... ere 107 96 100 120 99 96 100 98 
Toilet Articles and Drugs... 4 91 98 100 105 97 101 100 105 
Umbrellas, Parasols, Canes....... es nih : 113 87 100 63 130 118 100 96 
Men’s and Boys’ Clothing and Furnishings:............. 102 102 100 112 108 101 100 102 
Mien s CloOuHing sacs. 0.0 ¢ cctv vacdiee ALAS 103 111 100 110 109 99 100 101 
Men's Furnishings, incl. Hats and C aps. ; Phareoeed 108 104 100 108 108 104 100 103 
Boys’ Wear... : : 90 87 100 124 111 98 100 101 
Men's and Boys’ WN voces vackbe ows See acts 90 101 100 119 99 100 100 100 
Pras ota Soor 91 96 100 118 102 99 100 102 
ag oy I Suctones aon vies 96 104 100 115 105 103 100 104 
Girls’ Ready-to-Wear... < . 78 86 100 124 96 95 100 100 
Home eer A 98 97 100 106 108 97 100 103 
Furnitur > Me ittresses, Springs 96 96 100 99 113 98 100 101 
House Furnish ; : ; 98 98 100 117 103 96 100 105 
Electrical Appliances. ‘ 83 90 100 94 101 88 100 98 
Draperies, Lamps, Shades , : 97 93 100 109 104 94 100 104 
Floor Coverings. eee : 120 106 100 112 125 103 100 107 
China and Glassware. . : 97 9] 100 121 95 94 100 102 
Linens is nal toes 92 94 100 109 98 91 100 105 
Domestics. ...... ele . 68 87 100 121 86 90 100 106 
1-15 0 ae ae I ee ren CAR ee ey Fa Tg Ree 67 79 100 81 84 107 100 96 
> ( : : eee see 117 109 100 104 131 110 100 95 
Me ges Welvetesurccscscuaees 101 97 100 107 135 110 100 100 
Woolen Dress Goods. 143 118 100 111 136 105 100 92 
Cotton Dress Goods. 136 109 100 94 139 113 100 91 
ee, ee ee ' 94 101 100 105 103 101 100 98 
~~ ce Embroideries meee 104 103 100 134 124 107 100 99 
Ribbons..... ; seca 109 99 100 98 119 100 100 81 
Notions..... ate wace’s : ‘ 90 100 100 104 91 100 100 99 
Doge ane GSrentine COO0ks . occ ec eicies nc stias,twamerres are 100 97 100 91 98 97 100 100 
ae, Re ae 98 95 100 102 106 98 100 100 
a Peirce eatarsieare Soleee Sole tiae pence = a vd aa po a an he 
DRI sic caccnwncs ss 95 93 100 90 121 107 100 89 
Books and Stationery. . 99 97 100 103 105 94 100 102 
Art Goods, incl. Needlework........ . 106 100 100 111 113 100 100 101 
FEW OCH ORS io iicis we oye sce 97 94 100 100 105 99 100 101 
Basements oi 55.00s: cess saints eRe ae wow Bis ain Bis eA 5 92 100 100 112 94 95 100 103 
GEER SRO Tpttaec 3s pveceeGerciars vio so aeausre eset aoe 97 99 100 112 104 99 100 101 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 

: Production and employment in August showed a further rise from the level 
maintained in June and July and distribution to consumers also increased. Prices 
of industrial materials were somewhat higher in the middle of September than a 
month earlier. 


Industrial Production:—The Federal Reserve index of industrial production is 
estimated at 123 in August, as compared with 121 in June and July and 111, the 
low point for the year, in April. This rise has reflected chiefly the direct and indirect 
effects of the defense program on industries producing durable goods and textiles. 
Steel production rose further in August as new orders for steel continued in large 
volume, and for the month as a whole mills operated at 90 per cent of capacity. 
Following a temporary decline over the Labor Day week, the rate of output ad- 
vanced to 93 per cent of capacity in the third week of September. In most branches 
of the machinery industries activity showed a continued expansion in August and 
there were further sharp increases in shipbuilding and the manufacture of aircraft. 
With the growth in production of finished durable goods, consumption of nonferrous 
metals advanced to the highest levels since last winter. 

Output of automobiles was in small volume in August owing to the seasonal 
change-over to 1941 model cars. The low point in production was reached early 
in August; there was a gradual rise later in that month followed by a sharp advance 
in the first two weeks of September as most companies began volume production 
on new models. Lumber production, which had declined in July, rose considerably 
in August. 


Textile mill activity continued to increase in August and was at the highest level 


OF 1983-24-05 ave 


since last January. Cotton consumption advanced considerably further and silk 
deliveries rose from the small volume of recent months. Activity at wool textile 
mills increased seasonally, following a sharp rise in July, while at rayon mills 
activity showed a less than seasonal increase but continued at a high level. 


PER CENT 


Mining of bituminous coal in August was maintained in large volume for the 
season, while production of anthracite declined. Output of crude petroleum declined 
somewhat further. 

Value of new construction work undertaken in August was at about the same 
level as in July, according to reports of the F. W. Dodge Corporation and the 
Federal Reserve Bank of San Francisco. The volume of contracts for public projects 
continued unusually large and the amount of new private work started was larger 
than in July. Residential building was at the highest level in recent years, on a 
seasonally adjusted basis, reflecting further increases in both private and public 
contracts. 


Distribution:—Distribution of commodities to consumers increased considerably 
from July to August. Sales at department stores and by mail order houses showed 
a sharp rise and there was a less than seasonal decline in variety store sales. In the 
early part of September department store sales continued to increase. 

Freight carloadings advanced from July to August when little change is usual. 
Shipments of coal and miscellaneous freight increased, while loadings of grain 
showed more than a seasonal decline. 


Commodity Prices:—Prices of several industrial materials, including copper, zinc, 
steel scrap, lumber, hides, and print cloth, advanced somewhat from the middle of 
August to the middle of September and, owing partly to seasonal developments, 
prices of foodstuffs were also higher. Prices of most other commodities showed little 
change in this period, although some paper items were reduced and several new 
models of automobiles were announced at advanced prices. 


Agriculture:—Production prospects for most major crops increased during 
August, according to the Department of Agriculture. On the basis of September 1 
conditions the cotton crop was estimated at 12,772,000 bales, about 1,340,000 bales 
more than was indicated at the beginning of August. Preliminary estimates by the 
Department indicate that cash farm income, including Government payments, will 
be about $8,900,000,000 for the calendar year 1940, as compared with $8,540,000,000 
last year. 


PER CENT OF 


Bank Credit:—Commercial loans increased somewhat at banks in New York City 
and in 100 other leading cities during the four weeks ending September 11, while 
their holdings of investments showed little change. 


United States Government Security Prices:—United States Government security 
prices increased in the last half of August and the first week in September and were 
steady in the second week in September. 





